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board, therefore, was to be set up to finance their improvement,
and for it the budget provided £600,000 a year out of special
taxes, to be levied on petrol and on motor licences. This starting
of the Road Board proved an unqualified national boon. So did
the assignment of a modest £100,000 to found a national system
of labour exchanges. Less important in the sequel, yet striking
in conception, was the creation of the Development Commission
with an income of £200,000 a' year to spend on developing
country life and natural resources. Yet another minor novelty
was the introduction of children's allowances for payers of in-
come-tax. True, the abatement of income for taxation was only
£10 for every child under 16, and was only granted on incomes
under £500. A new principle was none the less asserted.
The requisite new revenue was to be obtained as follows. Death
Duties were made to yield £2-5 millions more (£4-4 millions in
a full year) by raising the scales on estates between £5,000 and
£i million. Tobacco was to yield £i -9 millions more, and spirits
£i -6 millions. Liquor licence duties were increased to bring in
£2*6 millions extra per year. Raising the income-tax from is.
to is. sd. would produce (after allowing for the new abatements)
£3 millions; and super-tax was created for the first time, fixed
at a low rate, and estimated to bring in from the incomes above
£3,000 a modest total of half a million more. Such, with
£650,000 added to stamp duties and £3 millions knocked off the
sinking fund, were the measures which met the deficit. But
beyond them were others, not estimated to yield above £500,000
in the current year, but put forward as an eventual source of
growing revenue to meet the growing demands of the state.
These were the Land Value duties—a duty of 20 per cent, on
the unearned increment of land value, to be paid whenever land
changed hands, and also a duty of \d. in the £ on the capital
value of undeveloped land and minerals. It is still disputed,
what the fiscal value of these taxes would have been, had they
ever been carried out as intended; and it is obvious that quite
different considerations apply to the first and the second of
them. But their political value proved immense, both as slogans
and as irritants. For they involved making a complete valuation
of the land of Great Britain. To this the classes that owned it,
with the peers at their head, violently objected; and the more
violent they were, the more the democracy became persuaded
that they objected for sinister reasons.

